YOU     MAY     WISH    TO     KNOW:

What, then, is the rouble worth?

Purchasing power, prices and wages are still in flux in Russia.
The development is not completed. Until 1935 the rouble had
many different values according to those who held it. Privileged
sections of the population could buy in privileged shops at
privileged prices. Army and G.P.U., factory workers and civil
servants had other sources of supply than intellectuals, peasants,
members of the one-time bourgeosie or aristocracy. There were
also shops where goods could only be bought for foreign currency
or against precious stones and metals. 'Torgsin.' At the same
time goods were scarce and rationed. The result was that
roubles were offered to foreigners at rates up to ten and fifteen
times below the official exchange, by people who wanted to
get hold of foreign currency for purchases in Torgsin. The real
ratio was then quite clearly visible between 'gold prices' in
Torgsin and paper prices in Russian shops. This whole system
was liquidated by February i, 1936. Prices are now the same
for everybody, goods can be purchased freely and consequently
the 'black rouble* has fallen. It is still obtainable through
illegal channels. The sources of supply are foreign specialists
and artists who come to Russia temporarily. They are paid
very high salaries in roubles, but cannot take them abroad.
Whereas in 1935, 150 to 180 roubles could be obtained for the
pound, the rate had fallen to 90 and 85 by July and 75 and even
60 by September, 1936.

Some amounts were also offered by consulates of some foreign
countries. They have still a larger number of their citizens
living in Russia from whom they receive roubles for passport
dues and registration fees for marriages, etc.

As prices in Russian shops come down and more goods appear
on the open market the home population offer no more of iheir
own earnings against foreign exchange, and the black rouble is
bound to fall further, until it will sooner or later approach the
official rate.

At the same time industrial development is not fully com-
pleted as it is here, and progress in different branches of produc-
tion goes on by stages and unequally. The systematic building
up of the country's economy started first with raw materials,
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